AMENDED IN ASSEMBLY MARCH 22, 2010

CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 2423

Introduced by Assembly Members Niello, Anderson, and Solorio

February 19, 2010

An act—te—amend—Section—62.5—6fthe—LaberCede; relating to
employment.

LEGISLATIVE COUNSEL’S DIGEST

AB 2423, as amended, Niello. Department of Industrial Relations:
funds: employer surcharges—+egutations: and assessments.

Existing law establishes the Workers’ Compensation Administration
Revolving Fund, the Uninsured Employers Benefits Trust Fund, the
Subsequent Injuries Benefits Trust Fund, and the Occupational Safety
and Health Fund in the State Treasury and requires the Director of
Industrial Relations to levy a separate surcharge upon all employers for
purposes of deposit in those funds. Existing law also requires the
director to levy and collect assessments from employersto be deposited
in the Workers® Compensation Fraud Account in the Insurance Fund
for the purposes of investigation and prosecution of workers’
compensation fraud and the willful failure to secure payment of workers’
compensation. Existing law requires the director to adopt reasonable
regulations governing the manner of collection of-the these surcharges
and-exempts-these-regulationsfrom-the-rulemaking-provisions-of the
Adrministrative-Procedure-Aet assessments.

This bill would-delete-thatexemption-from-the-rulemakingprovisions
of-the-Administrative Procedure-Act state the intent of the Legidlature
to enact legidation that would require the Department of Industrial
Relations to convene an advisory committee consisting of employers,
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injured workers, doctors, and other stakeholders when setting the
assessments and surcharges in compliance with Sections 62.5 and 62.6
of the Labor Code.

Vote: majority. Appropriation: no. Fiscal committee: yesno.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. It is the intent of the Legislature to enact
legidation that would require the Department of Industrial
Relations to convene an advisory committee consisting of
employers, injured workers, doctors, and other stakeholderswhen
Setting the assessments and surchargesin compliance with Sections
62.5 and 62.6 of the Labor Code.
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